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New Delhi , the 31st December , 1956 . 

NOTIFICATION 
No . 2 - T ( 30 )/ 56 - In axercise of the powrrs confírrod by sub 
section (2 ) of gection 47 % of the Road Transport corporations 
act , 1950 (64 of 1950 ) , the central governn -nt , after 
consultation with the state GOVET ments of Bombay , Mysore 
and Rejesthen , approves the Schemo forwarded by the Government 
of Bombay rrlating to the reorganisation of the Bombay State 
Road Transport Corporation , and for the purposo of giving 
effect to the said Schemo , hereby makes the following 
Order , namely : 
1. ( 1 ) This Ordre may be called the Bombay State Road 
Transport Corporation Order , 1956 . 

(2 ) It shall come into force on the ist day of 
January , 1957 . 


Short 
title and 
comn : ner - 
ment . 


2 . 


In chis Order , unless the context otherwise 


64 of 1950 


requires , 

(a ) " abu gree " means the acu Rond toluka of 

Beno skontha district transferred from the 
former stote of Bombay to the new State of 

Rojasthan ; 
( b ) " Act " means the Road Tronsport Corporation 

CC , 1950 ; 
( c ) " appoint id day " .megns the 1st day of January , 

1957 ; 
(d ) " Corporation " means the Bombay Stato Road 

Transport Corporotion established und - r the bct ; 
( 0) " Kamatak aria " means the districts of Bijopur , 


Chcndgad Goluka transferred from the former 


stote of Bonboy to th new State of Mysoro . 
Exclusion of 3 . S from the appointed day of corpora 
certain areas 
from the area tion shell cOOSA to function and operate in the 
of operation 
of the 

Karna tak area and abu ores . 
Corporation . 
Transfer 4 . wny peruit or lic -nce granted to the 
of certain 
permits and corporation which , imediately before the 
110 -ncos . 

appoint - e doy , was velld ond effective , shall 


( a ) 11 che permit or licence relates 


exclusively to the Kornatok orea , be 
deemed to have been granted to the 
Government of Mysore ; 


(b ) if the permit or licence relates 

oxclusively to the ibya aron , be 
deemed to have been granted to the 
Government of Re Jasthens and . 


(c ) in ony other case , continue to bo 

the permit or licence of the 
Corporation : 


Provided that such of the inter - State 
permits or 11cences common to Bombay and Karnatak area 
or Bombay “ ond wbu or - a sholl be transferred to 
the Government of Mysore or the Governoent of 
Rajasthan as may be agreed upon between the 
Stoco Governnents concerned , or in default of 
such agreement , as the Central Government may 
direct , and on such transfer to eny state 
Government , the permit or licence shall be 

deemed to have been granted to that Government , 
Transfer of 5 . (1 ) Subject to the other provisions 
aan * tsi the 

- - DA , motor vehicles , 
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machinery, stores , articles and other 800ds belonging 
to the Corpo : ation shall as from the appointed day, 
(a ) iſ situated within the Karnatak area , 

pass to the Government of Mysore ; and 
(b ) 11 situated within the Abu area , pass to 

the Government of Rajasthen . 

Explanation :- In this sub - paragraph , 
the expression land Includes Immovable property 
of every kind and any rights in or over such 
property . 
( 2) As from the pppointed day , the unspent 
capital of the Corporation shall be allocated , firstly , 
for completing the works actually in progress before 
the Ist November , 1956 and secondly, for completing 
sanctioned schemes in respect of which contracts have 
been entered into before the Ist November , 1956 , 
and the remaining capital , if any , shall be divided 
among the Corporation and the Governments 
of Mysore and Rajasthan in such proportion as 
the Central Government may determine . 
(3 ) The Third Party 112.91 Enca Fund of the 
Corporation shall be divided among the Corporation 
and the Govorn: ients of Mysore and Rajasthan in the 
same proportion in which the vehicles of the 
Corporation are riste divided among them . 
(4 ) The Property Ineuriinca Funk of the Cor 
poration shall be divided among the Cor 
poration and the Governments of Mysore 
and Rajasthan in such proportion as the capital 
value of the property vesting in each of them 
by virtue of this order bears to the total capi 
tal value of the property insured . 


n 


. 


UE 


(5 ) 

The amount in the Depreciation Fund 
of the cor orrition in respect of any asset shall be 
transferred to the Government of the Stnt. to which 
that asset is transferred , by virtue of this Order . 
(6 ) 

Tho anount of the Contributory Provident 
Fund standing to the credit of an employee of the 
Corporation shall be transferred to the Government 
of the State to which such employee 13 allotted by 
virtue of this order . 
(7) The Reserve Fund of the Corporation 
shall be divided among the Corporation and the Govern 
nents of Mysoro ani Rajasthan in such proportion as the 

them by vt of 
Capital valuo O2 the assets vesting in each of/ tho 
Order bears to the total capital value of the assets 
divided among then . 
(8 ) 

The cash balances hold by the Corporation 
in any bank , treasury or sub- treasury immediatoly 
before the appointed day shall - 
(a ) if such bank , treasury or sub - treasury 

is situated in Krratak area , pags to 
the Government of Mysore ; 
if such bank , treasury or sub - treasury 
18 situated in Abu area , pass to the 
Government of Rajashthan ; and 
- in any other case , continue to vest 
in the Corporation ; 

Provided that the initial allocation 
of cash balances made by this sub- paragrah shall be 
subject to such financial adjustment as may be made 
under paragraph 9. 
( 9 ) 

The Sinking Fund of the Corporation 
at . A to hot ti me 


3 


Contracts 
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6 . Where , before the appointed day , tho 
Corporation has made any contract , that oon 
tract shall be doemed to have been made - 

la ) if the purposes of the contract aro , 

ps from the appointed day , exclusively 
rela t- ble to thu Karnatak area , by the 

Government of Mysoro ; 
( b ) if the purposes of the contract are , 

as from that day , exclusively reli table 
to the Abu area , by the Government of 

Rajasthan ; 
( c ) in any other cose , by the Cornora tion ; 


f 


and 


Transfer of 
liabilities 
of tho Cor 
noration , 


all rights and liabilities which have accrued , 
or may accruv , under any such contract shall , 
to the extent to which they would have been 
rights or liabilities of the Corporation , be rights 
or liabilitios of the Government of Mysoro or the 
Govornment of Rajasthan or the Corporation , as tho 
case may be . 
7 . ( 1 ) Tho debenture loans of 1952 and 1954 
flouted by th3 Corporation shall continue to 
bo the linbility of the Corporntion , 

(2 ) Each of the Governments of Mys oro 
and Rajasthan shall be liable to pay to the 
Ccrporation such amount as its share of 
liability in respect of the debenture loans 
as the Central Government may dotornine . 

(3 ) The liability of the Corporation 
in respect of the Canadian aid receivod by 1t 
under the Colombo Plan shall be apportioned 

One the Govornmonts of Mysoro and Rajasthan 
and the Corporation in the same proportion in 


( B . T . O . ) 


which the capital investiment hus , before the 
appointed day , been made out of tho said 


aid in the Karnatak area , Abu aroa and the 


rost of the groa of operation of the Corpora 


tion . 


EXPLANATION : 


For the purpose of this sub 
paragraph , " Canadian aid " moans the aid in 
tho form of vehicles , machinory , stores and 
othor assots ropolved by the Corporation as 
port of the agreement between the Governments 
of Canada and India , and includes the expend 1 - 
ture incurred by the Corporation on freight , 
insurance , customșauty and othor charges on 
such assets and the cost of building bodies 
of the vehicles so received . 

( 4 ) The State Governments of Mysore and 
Ra jas then shall be liable to the Central 
Govorment in respect of such amount of capital 
out of the amount provided by it to tho 
Corroration as the Central Government may 
de torm ine . 

( 5 ) The liability of the Corporation 
in rospect of the capital provided by the 
Contral Government shall be reduced by the 
amount for which the Govormerte of Mysore 
and Rajasthan bacomo so llablo ; and the 
llability of the Corpora tion to tho State 
Government of Bombay shall be reduced by suoh 
amount as the State Government of Bombay may 
determine . 

The benefit or burden of any assets 
or llabilities of the Corporation not dealt 
with in the foregoing provisions shall - 

P . T . O . 
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8 . 


Residuary 
provision . 


. 


. 


( a ) If the assets are situate , or the 

liability arises , in the Karna tak 


area , pags to the Governmə nt of 


My goro ; 
(b ) if the assets are situate , or the 

11ability arisos , in the Abu area , 


pass to the Government of Rajasthan ; 


and 


( o ) in any other case , continue to be 


the benefit or burden of the 
Corporation : 

Provided that the initial allocation 
of the benefit or burden under this paragraph 
shall be subject to such fina noial ad justment 
ag may bougroed upon between the parties 
concerned , or in default of such agreement , as 

the Contral Government may direct . 
Financial 9 . When all the aggets and liabilities 
adjustment 
by the of the Corporation have been apportioned in 
Central Govt . 

accordano e with the foregoing provisions of 
this Order among thê Corporation and the 
Goverments of Mysore and Rg jagthan and the Central 
Government ls of the opinion , that it is nocessary 
to make any financial ad justment in order to ensure 


that the net sur plus of assets over liabilities 


vesting in ench of them bears the sano proportion 
as its share of capital assets bears to the total 
capital assets divided amoung them , the Contra . 
Goverment may direot such finanoial ad jus tment 
by transferring cash balanoes securities and other 
investments from one of the parties to any other 

party or parties as it may doon Just and equitable . 
Provision 10 . (1 ) Every employee of the Corporation who , 
relating to 
the employees ļmmod la tely before the appointed doy , is working 
of the Corpus 
oratio 


- 


8 


- 


the appointed day , bo d Gened to havo been 
allotted to servo in connection with tho 
affairs of the Government of Mys oro or the 
Government of Rajasthan , as the case may be . 

( 2 ) Nothing in this section shall be 
deam od to affect the right of the Govornnent of 
Mysore or the Government of Ra jasthan to determine 
after the appointed day , tho conditions of sarvice 
of purgons allotted to it under sub - section (1 ) : 

Provided that the conditions of 
service applicable immediately before the 
appointed day to the case of any such person 


shall not be varied to his disadvantago except 


vith tho previous approval of thoCentral 


Government . 


Logol 
proceodings . 


11 . Where immediately before the 
appointed day , the Corporation is a party to 
any logal proceedings with respect to any 
property , rights or liabilities trans ferrod 
to the Stato of Mysore or Rajasthan under 
this Order , thit Stato shall be deemed to 
be substituted for the Corporation as a party 
to those prococdings, or added 30 a party 
thoroto , is the case may bo , and the proceed ings 
may continue accordingly . 
12 . Where by virtue of any of the 
provisions of this Order , any of the parties , 
nemuly , the Corporation or the State of Mysore 
or Rajasthan buoomes entitled to any proporty or 
obtaing any benefits or becomes subject to any 
liability , and the Central Governmezt , on a 


Power of 
tho Contral 
Government 
to ordor 
allocation 
or adjustment 
in cortain 
aroas . 


P . 1 . 0 . 


that 


roforenco made within a period of three years 
from the appointed dny , by any of the States 
of Bombay , Mysore or Rajasthan is of opinion 
that it is just and equitable that / proporty 
or those benefits should be trans furred to , 
or shired with , one or moro of the othor 
parties , or that a contribution towards that 
llability should be made by one or more 
of the other parties , the said property or 
benofits shall be allocated in such mnnnor , 
or the other porty or parties shell make 
to the party primarily subject to the 
llability such contribution in respect thereof , 
as the Central Government may , after con 
sultation with the State Governments 
concerned , determine . 


sa / - (D . D . SURI) 
Doputy Secretary , 
Ministry of Transport . 
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All Minis tries of the Government of India . 
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Comptroller & Auditor General of India , 
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(A . S . Bhatnagar ) 
Under Secretary to the Govt . of India . 


